Chapter 7

Accounting Information Systems

1. Briefly describe enterprise resource planning (ERP) systems.

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

2. Briefly distinguish among the four general principles of accounting information systems 
    design: cost-benefit, control, compatibility, and flexibility.

__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

3. Briefly distinguish between batch posting and real-time posting. 

_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

4. Briefly describe electronic commerce (ecommerce).

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

5. Identify several business activities for which people are using electronic commerce 
    (ecommerce) on the Internet.

_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

6. A company uses a single-column sales journal (S), a single-column purchases journal (P), 
    a cash receipts journal (CR), a cash payments journal (CP), and a general journal (J).  

    Indicate in which journal each of the following transactions would be recorded by 
    placing the appropriate letter(s) in the blanks.
_____ 1. Paid salaries.

_____ 2. Returned a purchase, for credit.

_____ 3. Sold merchandise on credit.

_____ 4. Recorded accrued salaries.

_____ 5. Sold merchandise for cash.

_____ 6. Paid a note due at bank.

_____ 7. Purchased merchandise on credit.

_____ 8. Recorded closing entries.

_____ 9. Owner invested cash into the business.

_____ 10. Purchased equipment on credit.

7. Use the following journal to answer the questions below. Assume that all but end-of-  

    month postings have been made.
a. What type of journal is shown below?

b. What dollar amount, if any, has been, or will be, posted to subsidiary accounts?

c. What dollar amount, if any, has been posted to general ledger accounts prior to month end?

d. Which column totals will not be posted?
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ANSWERS

1.
 Enterprise resource planning (ERP) systems are comprehensive, computerized information systems that integrate financial and nonfinancial information about customers, operations, and suppliers in a single database.

2.
 The cost-benefit principle holds that the benefits derived from an accounting information system must be equal to or greater than its cost. The control principle holds that an accounting information system must provide all the features of internal control needed to protect the firm’s assets and ensure that data are reliable. The compatibility principle holds that the design of an accounting information system must be in harmony with the organizational and human factors of the business. The flexibility principle holds that an accounting information system must be flexible enough to allow for growth in the volume of transactions and for organizational changes.

3.
Under batch posting, entries are recorded in the appropriate journal and then posted daily, weekly, or monthly. On the other hand, under real-time posting, entries are posted as they are recorded in the journals.

4. 
 Electronic commerce (ecommerce) is a use of the Internet to transact business directly, such as with customers, vendors, and suppliers.

5.
There is rapid growth in the usage of electronic commerce by businesses and consumers. Among the uses are activities such as buying, selling, and paying bills.

6. 
1. CP      6. CP

2. J         7. P

3. S        8. J

4. J         9. CR

5. CR     10. J

7. 
a. Cash Receipts

b. $1,340

c. $4,200

d. Other Accounts
